Ōtorohanga District Council
Extraordinary Meeting

AGENDA
26 November 2021
3PM
Members of the Ōtorohanga District Council
His Worship the Mayor MM Baxter
Councillor K Christison
Councillor B Ferguson
Councillor R Johnson (Deputy Mayor)
Councillor K Jeffries
Councillor R Dow
Councillor RA Klos
Councillor A Williams

Meeting Secretary: D Dowd (Executive Assistant)

ŌTOROHANGA DISTRICT COUNCIL
EXTRAORDINARY MEETING
26 NOVEMBER 2021
Notice is hereby given that an extraordinary meeting of the Ōtorohanga District Council will be held via Zoom on
Friday 26 November 2021 commencing at 3pm. The purpose ot the meeting is to adopt the 2020/21 Annual Report by the
amended statutory deadline.
Tanya Winter
CHIEF EXECUTIVE
24 NOVEMBER 2021
ORDER OF BUSINESS:
PRESENT
IN ATTENDANCE
APOLOGIES
DECLARATION OF CONFLICTS OF INTEREST

REPORTS
ITEM 210

ADOPTION OF ANNUAL REPORT 2020/21
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ITEM 210

ADOPTION OF ANNUAL REPORT 2020/2021

TO:

HIS WORSHIP THE MAYOR & COUNCILLORS
OTOROHANGA DISTRICT COUNCIL

FROM:

FINANCE MANAGER

DATE:

26 NOVEMBER 2021

Relevant Community Outcomes
Prosperous Ōtorohanga
Engaged Ōtorohanga
Responsible Ōtorohanga

Executive Summary
This report presents the 2020/21 Annual Report for adoption. A draft of the report is presented under separate cover.
Recommendation(s)
It is recommended that:



That this report be received
That the Council adopt the Annual Report 2020/21 as provided, with amendments as tabled at the meeting.

Background
The report is presented to the Council as per the requirements of section 98 of the Local Government Act 2002 (LGA), which
requires the Council to formally adopt the Annual Report within 4 months of the year to which is relates. This means the
date for adoption is 30 October 2021.
In July 2021, parliament passed legislation that extended the statutory reporting time frames by up to one month for
organisations with 30 June 2021 balance dates that report under various legislation, including the LGA, in response to the
situation with regards to Covid-19.
Current Situation
The draft Annual Report is provided under separate cover. At the time of writing this report, the draft Annual Report
provided has been through review by Deloitte and should be the final version. The Risk and Assurance Committee met on
24 November 2021 to review the Annual Report, hear from Council’s Auditors and provide staff with any final minor
amendments. Any changes identified will be tabled at the meeting.
This Annual Report measures performance against the third year of the Long Term Plan 2018-28 and the Annual Plan
2020/21.
Summary of the Annual Report
 Council reports a surplus of $1,892,000 compared to a budgeted surplus of $641,000. The variances include:
o Subsidy revenue is up by $1,253,000 on budget, mostly due to a carried over roading subsidy from the prior
year as well as subsidy from central government for Water Infrastructure work.
o Depreciation expenses are $466,000 above budget due to increased asset values from a high level
revaluation of roading assets in the 2019/20 year, which was not included in budgets.


Total net assets is $6,792,000 above budget as a result of:
o Land and building revaluations at being higher than included in the budget.
o Cash and cash equivalents sit $2,816,000 above budget, due to cash reserves from previous property sales,
as well as timing around payments and receipts of cash, which is reflected in trade receivables and trade
payables being $275,000 over budget and $1,269,000 under budget respectively.

ŌTOROHANGA DISTRICT COUNCIL EXTRAORDINARY AGENDA – 26 NOVEMBER 2021

PAGE 1

o

Borrowings being down on budget by $2,000,000 due to the borrowing to fund the Kiwihouse loan not
being required at year end.

Options
1.
2.
3.

Do not adopt the Annual Report 2020/21
Adopt the Annual Report 2020/21 as provided, with any tabled amendments as identified
Adopt the Annual Report 2020/21 subject to editorial changes recommended by Council.

Considerations
1.

Significance and Engagement
As the Annual Report is an administrative document, the level of significance has been assessed as low against the
Significance and Engagement Policy.

Assessment of Options
Option 1: This is not an option due to the adoption of an Annual Report being a statutory requirement.
Option 2: Council will meet the amended statutory deadline for adoption.
Option 3: Council may wish to amend or edit the report in light of new information, observations or recommendations.
Material amendments would require further audit work and a deferred adoption.
Preferred Option and Reasons
The preferred option is Option 2: Adopt the Annual Report 2020/21 as provided, with any tabled amendments as identified.
The reason this is the preferred option is that Council will meet the amended statutory deadline for adoption and the
community would be informed about Council’s performance and the financial position in a timely manner.

Brendan O’Callaghan
FINANCE MANAGER
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